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a diversity of industries. Under free trade a nation would lend
to develop one or two large industries. Its people would be
employed in one or two ways only. Fostering a large number
of different industries provides greater scope for the employment
of varying abilities and for the development of individuality.
Secondly, he contended that the export of foodstuffs and raw
materials impoverishes a country, for when they are not con-
sumed within the country the substance is not returned to the
soil. Hence it was desirable to provide a market for agricultural
produce within the confines of the nation.

List and Carey stand out amongst nineteenth-century econo-
mists as the only two of any importance who favoured protec-
tion. Freedom of trade as a general principle was a cardinal
doctrine of all the other writers who expounded economics as
a science, and yet, with the exception of Great Britain, the
leading nations of the world remained protectionist and indeed
adopted higher and higher tariffs.

Modern Protectionism

It is difficult to disentangle and reduce to system the prin-
ciples upon which their policies were based. They are, for the
most part, contained in propagandist literature, in articles in
party newspapers, and in the speeches of politicians. There is
no doubt that the purely selfish interests of particular industries
have had a strong influence in many cases, and that any real
endeavour to promote in a scientific manner the welfare of the
nation as a whole has often been absent. Many of the argu-
ments continually brought forward in favour of protection are
purely mercantilist. The economists have never succeeded in
destroying mercantilist notions, and they have scarcely begun
to instil into the minds of politicians any clear understanding
of the theory of international trade, particularly of the Law of
Comparative Cost.

Nevertheless, it would not be true to say that protective
tariffs exist only because of the sinister influence of vested
interest and the ignorance of statesmen. There has been and
there still is a great deal of honest belief amongst careful